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Question # 1
What are the rules of double entry book keeping for various types of accounts?

Answer:-
Following are the basic rules of double entry book keeping for various types of accounts:
-Personal Account : Debit the Receiver, Credit the Giver
-Real Account : Debit what comes in, Credit what goes out
-Nominal Account : Debit all the Expenses, Credit all the Incomes
Read More Answers.

Question # 2
What is the principal of Double Entry system of accounting? What are the advantages of Double Entry system of accounting?

Answer:-
The principal of Double Entry system of Accounting is â€œEvery debit has a corresponding creditâ€• hence the total of all debits has to be equal to the total of all
credits. In simple words, every business transaction affects two accounts. If one account is debited then the other account will be credited with the similar amount. For
example: if the business purchases a machinery worth Rs. 500000, then machinery account gets debited with amount Rs. 500000 as the business is receiving an asset
for its operation, on the other side cash account automatically gets credited with the same amount of Rs. 500000 as cash is going out of the business.
Read More Answers.

Question # 3
Explain Advantages of Double Entry system of Accounting?

Answer:-
-It considers both the aspects of business transaction
-Arithmetic accuracy of the accounting records can be checked and verified by preparing trial balance
-Correct results of the operations can be ascertained by preparing Final Accounts
-Correct valuation of assets and liabilities at any point of time by preparing Balance sheet
Read More Answers.

Copyright © https://globalguideline.com Page 2/4

https://globalguideline.com/interview_questions/
https://globalguideline.com/interview/questions/Double_Entry_System
https://globalguideline.com/interview/question/What_are_the_rules_of_double_entry_book_keeping_for_various_types_of_accounts
https://globalguideline.com/interview/question/What_is_the_principal_of_Double_Entry_system_of_accounting_What_are_the_advantages_of_Double_Entry_s
https://globalguideline.com/interview/question/Explain_Advantages_of_Double_Entry_system_of_Accounting
https://globalguideline.com


Finance and Accounts Most Popular Interview Topics.

1 : MBA Finance  Frequently Asked Interview Questions and Answers Guide.

2 : Capital Market Frequently Asked Interview Questions and Answers Guide.

3 : Bank Reconciliation Frequently Asked Interview Questions and Answers Guide.

4 : Profit And Loss Frequently Asked Interview Questions and Answers Guide.

5 : Balance Sheet  Frequently Asked Interview Questions and Answers Guide.

6 : Basic Accounting Frequently Asked Interview Questions and Answers Guide.

7 : Depreciation  Frequently Asked Interview Questions and Answers Guide.

8 : Capital Structure Frequently Asked Interview Questions and Answers Guide.

9 : Accounting And Finance Frequently Asked Interview Questions and Answers Guide.

10 : Budgetary Control Frequently Asked Interview Questions and Answers Guide.

https://globalguideline.com/interview/questions/MBA_Finance
https://globalguideline.com/interview/questions/Capital_Market
https://globalguideline.com/interview/questions/Bank_Reconciliation
https://globalguideline.com/interview/questions/Profit_And_Loss
https://globalguideline.com/interview/questions/Balance_Sheet_
https://globalguideline.com/interview/questions/Basic_Accounting
https://globalguideline.com/interview/questions/Depreciation
https://globalguideline.com/interview/questions/Capital_Structure
https://globalguideline.com/interview/questions/Accounting_And_Finance
https://globalguideline.com/interview/questions/Budgetary_Control


About Global Guideline.

Global Guideline is a platform to develop your own skills with thousands of job interview questions
and web tutorials for fresher's and experienced candidates. These interview questions and web
tutorials will help you strengthen your technical skills, prepare for the interviews and quickly revise
the concepts. Global Guideline invite you to unlock your potentials with thousands of Interview
Questions with Answers and much more. Learn the most common technologies at Global Guideline.
We will help you to explore the resources of the World Wide Web and develop your own skills from
the basics to the advanced. Here you will learn anything quite easily and you will really enjoy while
learning. Global Guideline will help you to become a professional and Expert, well prepared for the
future.
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